MGR CORPORATION BERHAD

CONSOLIDATED BALANCE SHEET



As at end of

As at preceding



Current quarter

financial year-end



30.06.2001

30.09.2000



RM’000

RM’000







1.
Fixed Assets
69,825

79,357

2.
Investment in Associated Companies
-

-

3.
Long Term Investment
-

-

4.
Intangible Assets
-

-

5.
Long Term Receivable & Pre-operating Expenses
1,356

2,035

6.
Current Assets





     Stocks
3,252

9,456


     Trade Debtors
6,879

13,471


     Short Term Investments
-

-


     Cash
318

414


     Other Debtors, Deposit & Prepayments
5,363

5,065









15,812

28,406

7.
Current Liabilities





     Short Term Borrowings
217,376

209,331


     Trade Creditors
9,652

15,663


     Other Creditors
31,549

19,347


     Provision for Taxation
990

1,170



259,567

245,511

8.


Net Current Liabilities
(243,755)

(217,105)



(172,574)

(135,713)

9.
Shareholders’ Funds





Share Capital
50,250

50,250


Reserves





     Share Premium
129,765

129,765


     Revaluation Reserve
-

-


     Capital Reserve
-

-


     Statutory Reserve
-

-


     Retained Profit
(358,430)

(327,082)


     Others
-

-



(178,416)

(147,067)

10.
Minority Interests
-

-

11.
Long Term Borrowings
5,509

10,186

12.
Other Long Term Liabilities
333

1,168



(172,574)

(135,713)

13.
Net tangible assets per share (sen)
(355)

(293)







 NOTES

1.
Accounting Policies


The Quarterly financial statements have been prepared based on accounting policies and methods of computation consistent with those adopted in the most recent annual financial statements. 

2. Exceptional Items

The Nature and amount of exceptional items are as follows:



 Preceding Year









Current Year
  Corresponding









    Quarter
      Quarter

Cumulative        Period









30.06.2001
  30.06.2000

30.06.2001
30.06.2000










  RM’000
    RM’000

  RM’000
  RM’000

Provision for Doubtful debts           192

       Nil  


      797

      Nil

3.
Extraordinary Items


There were no extraordinary items for the current financial year-to-date.

4.
Taxation


There is no tax charge for the current financial year-to-date.

5.
Pre-acquisition Profit


There were no pre-acquisition profits or losses for the current financial year-to-date.

6.
Sales of Investment and/or Properties


There were no sale of investments nor properties for the current financial year-to- date.

7.
Quoted Investments

There were no purchases or sales of quoted securities for the current financial year- to-date.

8.
Changes in the Composition of the Group


There were no changes in the composition of the Group during the current financial year-to-date.

9.
Status of Corporate Proposals


The Proposed Restructuring Scheme for the Group submitted to the Securities Commission for approval on 31st October 2000 has been withdrawn on 11th April 2001 by Commerce International Merchant Bankers Berhad upon their resignation as the Company’s Advisor on 5th April 2001.

10.
Seasonal or Cyclical Factors

The business operations of the Group were not materially affected by any seasonal or cyclical factors for  the current quarter.

11.
Change in Share Capital


There were no issuance and repayment of debt and equity securities nor any movement in share capital for the current financial year to date.

12.
Group Borrowings and Debt Securities


Total group borrowings as at 30 June 2001 are as follows:


Long Term Borrowings








RM’000

(i)
Secured - Term Loan


















-
Total outstanding balance






  28,829



-
Repayment due within 1 year





(25,500)













Sub-total
    3,329        

(ii) Unsecured – Term Loan 












-
Total outstanding balance






  78,695



-
Repayment due within 1 year





 (78,695)














Sub-total
    Nil                    



Revolving Credit



-
Total outstanding balance






    8,241



-
Repayment due within 1 year





   (6,061)


















Sub-total

 2,180













Total

 
 5,509


Short Term Borrowings

(i) Secured



-
Bank Overdraft









41,384



-
Current portion of Term Loan






25,500












Sub-total

66,884
(ii) Unsecured



-
Bank Overdraft









31,742



-
Bankers Acceptance








20,994



-
Short Term Advances








13,000



-
Current portion of Revolving Credit




  6,061



-
Current portion of Term Loan





   78,695












Sub-total        150,492













Total

 217,376
13.
Contingent Liability


There has been no change in the Contingent Liabilities of the Group which comprise of disputed claim by suppliers of RM80,000 since the last annual Balance sheet date.

14.
Off Balance Sheet Financial Instruments 


There were no financial instruments with off balance sheet risk at the date of this report.

15.
Material Litigation


There were no material Litigation since the last Annual balance sheet date.

16.
Segment Reporting


No segment analysis is prepared as the group is primarily engaged in the manufacturing, marketing and trading of timber and timber related products in Malaysia.

17.
Materials Changes in the Quarterly Results Compared to the Results of the Preceding Quarter

The loss before tax for the current quarter of RM9.817 million was lower than the loss before tax of RM11.776 in the previous quarter.

.


This was mainly due to higher sundry income and lower bad debts provision.

18.
Review of Performance

For the quarter and the financial year-to-date under review, the Group operating loss before interest, depreciation and exceptional items is  RM1.223 million and RM5.552 million respectively.  After interest and depreciation, the Group incurred a loss before tax of RM9.817 million and RM31.348 million respectively.  These Pre-Tax losses are substantially higher than the preceding year corresponding quarter and financial year-to-date losses of RM8.890 million & RM25.355 million respectively.


The losses before taxation for the current quarter and  financial year-to-date were higher mainly due to substantially lower turnover and continues high interest expenses incurred on borrowings.  The continued depreciation of Indonesian Rupiah against foreign currencies especially the US dollar during the financial period under review has exerted increased pressure on selling price and demand for our timber products from overseas buyers.  In addition, the drop in demand for plywood & veneer from our major export markets, China and Japan also has a major impact on sales and selling price.

19.
Prospects for the Current Financial Year


The Group expects the current depressed trading conditions to continue and hence has decided to suspend its major operations with effect from 1st July 2001.

The Group is now in the final stages of formulating a proposed corporate restructuring exercise aiming at regularizing its financial condition.

20.
Variance of Actual Profit from Forecast Profit

Not applicable.

21.
Dividend


The Board of Directors do not recommend any dividend for the current financial year to date.









By order of the Board


Kota Kinabalu





THONG HEO KEE


28th August 2001




Company Secretary

